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Independent Auditors’ Report

Board of Trustees
Middlesex College Foundation, Inc.

Opinion

We have audited the accompanying financial statements of Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College and a nonprofit organization), which comprise the
statements of financial position as of June 30, 2025 and 2024, and the related statements of
activities and changes in net assets, functional expenses and cash flows for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Middlesex College Foundation, Inc. as of June 30, 2025 and 2024, and
the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Middlesex College Foundation, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Middlesex
College Foundation, Inc.’s ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.

PKF O'CONNOR DAVIES LLP
20 Commerce Drive, Suite 301, Cranford, NJ 07016 | Tel: 908.272.6200 | Fax: 908.272.2416 | www.pkfod.com

PKF O’Connor Davies LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility
or liability for the actions or inactions on the part of any other individual member firm or firms.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Middlesex College Foundation, Inc.’s
internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Middlesex College Foundation, Inc.’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

PkE O Cranp, Do, LLP

Cranford, New Jersey
January 30, 2026
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Middlesex College Foundation, Inc.

(a Component Unit of Middlesex College)

Statements of Financial Position

June 30,
2025 2024
ASSETS
Cash and equivalents $ 1,456,906 $ 1,545,161
Investments 24,217,235 21,647,171
Contributions receivable, net 2,325,196 175,464
Accrued interest receivable 18,324 10,581
Total Assets $ 28,017,661 $ 23,378,377
LIABILITIES AND NET ASSETS
LIABILITIES:
Accounts payable and accrued liabilities $ 8,332 $ 4,292
Due to Middlesex College 779,269 878,356
Gift annuities payable 20,150 20,733
Total Liabilities 807,751 903,381
NET ASSETS:
Without donor restrictions 3,718,611 3,256,702
With donor restrictions 23,491,299 19,218,294
Total Net Assets 27,209,910 22,474,996
$ 28,017,661 $ 23,378,377

See accompanying notes to financial statements.



SUPPORT AND REVENUES:

Contributions

Net investment return

In-Kind donations

Miscelleaneous income

Special events

Net assets released from restrictions
Total Support and Revenues

EXPENSES:

Program services

Management and general
Fundraising

Total Expenses

Change in Net Assets
NET ASSETS

Beginning of year

End of year

Middlesex College Foundation, Inc.

(a Component Unit of Middlesex College)

Statements of Activities and Changes in Net Assets

Years ended June 30,

2025 2024
Without With Without With
Donor Restrictions Donor Restrictions Total Donor Restrictions  Donor Restrictions Total

$ 30,692 $ 3,187,374 $ 3,218,066 $ 65,169 $ 919,099 984,268
457,946 2,079,400 2,537,346 412,947 1,807,058 2,220,005
287,054 5,600 292,654 283,255 23,514 306,769
581 - 581 570 - 570
94,441 - 94,441 72,856 - 72,856

999,369 (999,369) - 1,080,860 (1,080,860) -
1,870,083 4,273,005 6,143,088 1,915,657 1,668,811 3,584,468
1,037,229 - 1,037,229 1,113,154 - 1,113,154
266,856 - 266,856 255,222 - 255,222
104,089 - 104,089 100,368 - 100,368
1,408,174 - 1,408,174 1,468,744 - 1,468,744
461,909 4,273,005 4,734,914 446,913 1,668,811 2,115,724
3,256,702 19,218,294 22,474,996 2,809,789 17,549,483 20,359,272
$ 3,718,611 § 23,491,299 $ 27,209,910 $ 3,256,702 $ 19,218,294 $ 22,474,996

See accompanying notes to financial statements.



College program support:
Scholarship support
Program support

Direct awards to recipients

Salaries and related expenses

Functions and events

Professional fees

Office expenses

Occupancy

Miscellaneous

Total expenses by function

Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Statements of Functional Expenses

Years ended June 30,

1899 2024
Program Management and Program Management and
Services General Fundraising Total Services General Fundraising Total

478,157 $ - $ - $ 478,157 $ 575,136 $ - $ - $ 575,136
483,792 - - 483,792 439,416 - - 439,416
45,614 - - 45,614 67,808 - - 67,808
17,221 181,710 57,693 256,624 16,368 172,173 54,045 242,586
4,264 - 23,114 27,378 6,366 - 16,523 22,889
- 42,346 - 42,346 - 41,099 - 41,099
- 20,088 16,942 37,030 - 20,987 23,580 44,567
6,341 19,022 6,340 31,703 6,220 18,662 6,220 31,102
1,840 3,690 - 5,530 1,840 2,301 - 4,141
1,037,229 § 266,856 $ 104,089 $ 1,408,174 $ 1,113,154 § 255,222 § 100,368 $ 1,468,744

See accompanying notes to financial statements.




Middlesex College Foundation, Inc.

(a Component Unit of Middlesex College)

Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash flows from operating activities
Realized (gain) on investments
Unrealized loss/(gain) on investments
Contributions restricted to endowments
Changes in operating assets and liabilities
Contributions receivable
Accrued interest receivable
Accounts payable and accrued liabilities
Due to Middlesex College
Gift annuities payable
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds from sale of investments
Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITY
Collections of contributions restricted to endowments

Net Change in Cash and Equivalents
CASH AND EQUIVALENTS
Beginning of year

End of year

SUPPLEMENTAL NON-CASH FLOW INFORMATION -

Donated securities

Years ended June 30,

2025 2024
$ 4734914 $ 2115724
(2,033,631) (23,852)
38,233  (1,735,416)
(120,607) (422,288)
(2,149,732) 110,325
(7,743) (5,097)

4,040 (10,418)
(99,087) (298,206)

(583) (571)

365,804 (269,799)
(17,369,529)  (9,265,878)
16,794,863 9,462,115
(574,666) 196,237
120,607 402,488
(88,255) 328,926
1,545,161 1,216,235

$ 1,456,906 $ 1,545,161
$ 7989 $ 35820

See accompanying notes to financial statements.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 - Nature of the Foundation and Summary of Significant Accounting Policies:

Nature of the Foundation - Middlesex College Foundation, Inc. (the “Foundation”) was formed in
1966 for the purpose of soliciting and receiving contributions. All contributions received by the
Foundation are treated in accordance with the donor’s wishes and are for the benefit of Middlesex
College (the “College”) and its students. Although the Foundation is a legally separate not-for-profit
organization, because of the significance of its operational and financial relationships with the
College, it is considered a component unit of the College. The Foundation is governed by an
independent, twenty-three-member volunteer board of trustees, with additional honorary trustees, as
approved.

The Foundation is considered a component unit of the College for financial purposes, as its purpose
for operations is entirely or almost entirely for the direct benefit of the College. Accordingly, the
Foundation’s financial statements are discretely presented in the College’s basic financial
statements. The Foundation’s Board of Trustees is separate from the College’s Board of Trustees.

Cash and Equivalents and Credit Risk - The Foundation includes money market funds and all
other highly liquid short-term investments purchased with maturities of three months or less. The
Foundation maintains its cash balances with financial institutions insured by the Federal Deposit
Insurance Corporation (“FDIC”) up to $250,000. At times, these balances may exceed the FDIC
limits; however, the Foundation has not experienced any losses therein such accounts and believes
it is not exposed to any significant risks with respect to these balances. As of June 30, 2025, the
bank balance of $1,459,802 was fully FDIC insured.

Investments and Credit Risk - Investments are stated at their fair values based on quoted market
prices in the statements of financial position. Interest and dividends and realized and unrealized
gains and losses, if any, are reported as net investment return (loss) in the statements of activities
and changes in net assets. Investment return is reported in net assets without donor restrictions
unless its use is restricted by explicit donor stipulation or by law. Purchases and sales of investments
are recorded on a settlement date basis. The cost of securities sold is determined using the specific
identification method. Investments are reviewed annually for impairment. Management has
determined there are no other than temporary losses as of June 30, 2025 and 2024.

Dividends and interest are recognized as earned. Net realized gains or losses and changes in net
appreciation in fair value are determined by comparing cost to proceeds and fair value, respectively.
Gains and losses on sales of securities are recorded in the statements of activities and changes in
net assets in the period in which the securities are sold.

The investments are protected by the Securities Insurance Protection Corporation ("SIPC") which
provides limited insurance in certain circumstances for securities and cash held in brokerage
accounts. The insurance is limited to $500,000 for securities and $250,000 for cash balances. The
insurance does not protect against investment losses. At times, such balances may be in excess of
SIPC insured limits.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 - Nature of the Foundation and Summary of Significant Accounting Policies
(continued):

Investment Valuation and Income Recognition

Investments are carried at fair value. The fair value of alternative investments has been estimated
using Net Asset Value (“NAV”) as reported by the management of the respective alternative
investment. US GAAP provides the use of NAV as a “Practical Expedient” for estimating fair value
of alternative investments. NAV reported by each alternative investment fund is used as a practical
expedient to estimate the fair value of the Foundation’s interest therein. Purchases and sales of
securities are recorded on a trade-date basis. Interest income is recorded when earned and dividend
income is recorded on the ex-dividend date. Realized and unrealized gains and losses are included
in the change in net assets.

Fair Value Measurements

The Foundation follows US GAAP guidance on Fair Value Measurements which defines fair value
and establishes a fair value hierarchy organized into three levels based upon the input assumptions
used in pricing assets. Level 1 inputs have the highest reliability and are related to assets with
unadjusted quoted prices in active markets. Level 2 inputs relate to assets with other than quoted
prices in active markets which may include quoted prices for similar assets or liabilities or other inputs
which can be corroborated by observable market data. Level 3 inputs are unobservable inputs and
are used to the extent that observable inputs do not exist.

Pursuant to US GAAP guidance, alternative investments where fair value is measured using the
NAV per share as a practical expedient are not categorized within the fair value hierarchy.

Contributions Receivable and Bad Debts — On a periodic basis, the Foundation evaluates its
receivables and establishes an allowance for credit losses, based on history of past write-offs, level
of past-due accounts, and its relationship with its donors. Contributions receivable are written-off
when management determines that a sufficient period of time has elapsed without receiving payment
and the donors do not exhibit ability to meet their obligations.

Net Assets - Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations
and not subject to donor restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates those resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 - Nature of the Foundation and Summary of Significant Accounting Policies
(continued):

Revenue and Concentrations — The Foundation recognizes contributions when cash, securities or
other assets, an unconditional promise to give, or notification of a beneficial interest is received.
Conditional promises to give — that is, those with a measurable performance or other barrier and a
right of return — are not recognized until the conditions on which they depend have been met.
Unconditional promises to give that are expected to be collected within one year are recorded at
their net realizable value. Unconditional promises to give that are expected to be collected in future
years are recorded at the present value of estimated future cash flows.

The discounts on those amounts are computed using a risk-adjusted rate of return applicable to the
year in which the promise was made. Amortization of the discount is included in contributions
revenue. The discount will be recognized as contribution revenue in future fiscal years as the
discount is amortized over the duration of the contributions.

For the years ended June 30, 2025 and 2024, approximately 63% and 50%, respectively, of the
Foundation’s contributions were from one contributor and three contributors, respectively.

Contributed Services, Materials and Facilities - The Foundation recognizes the services and
materials received from the College that directly benefit the Foundation and the use of its facilities.
Services received from personnel of an affiliate are measured at the cost of the personnel providing
the services. Donated space is measured at the estimated rental value per square foot. The value
of these services received from the College is recognized as donated in-kind services and expense
in the statements of activities and changes in net assets (see Note 5).

Special Events - Pledges made for special events are recognized when an event takes place. There
may be an exchange element based upon the direct benefits donors receive and a conditional
contribution element for the difference. Any event revenue received in advance of the event is
recorded as deferred revenue.

Functional Allocation of Expenses - The costs of program and supporting services activities have
been summarized on a functional basis in the statements of activities and changes in net assets.
The statements of functional expenses present the natural classification detail of expenses by
function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Therefore, expenses require allocation on a reasonable basis that is consistently
applied. Salaries and related expenses are allocated on the basis of estimated time and effort. Rent,
utilities, and materials are allocated on the basis of direct costs.

Estimates and Uncertainties - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Accordingly, actual results could differ from
those estimates.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 - Nature of the Foundation and Summary of Significant Accounting Policies
(continued):

Income Taxes - The Foundation is exempt from federal income taxes under Internal Revenue Code
(“Code”) Section 501(c)(3) and, therefore, has made no provision for federal income taxes. ltis also
exempt from state and local income taxes. In addition, the Foundation has been determined by the
Internal Revenue Service not to be a “private foundation” within the meaning of Section 509(a)(1) of
the Code. Other significant tax positions include its determination of whether any amounts are
subject to unrelated business income tax ("UBIT"). Management regularly reviews and evaluates its
tax positions taken in previously filed information returns and as reflected in its financial statements,
with regard to issues affecting its tax-exempt status, unrelated business income and related matters.
All significant tax positions have been considered by management and it has been determined that
all tax positions would be sustained upon examination by taxing authorities. Therefore, management
has concluded that no tax benefits or liabilities are required to be recognized.

The Foundation is no longer subject to federal tax examinations for its Federal Form 990 and for the
State of New Jersey Form CRI-300R for years prior to June 30, 2022.

Subsequent Events - The Foundation has reviewed and evaluated all events and transactions from
June 30, 2025 through January 30, 2026, the date that the financial statements were available for
issuance. The effects of those events and transactions that provide additional pertinent information
about conditions that existed at the statements of financial position date have been recognized in
the accompanying financial statements.

Note 2 - Liquidity and Availability:

Management regularly monitors the availability of resources required to meet its operating needs.
As part of management's liquidity plan, it has a policy to structure its financial assets to be available
as its general expenses, liabilities, and other obligations come due. For purposes of analyzing
resources available to meet general expenses over a 12-month period, management considers all
expenses related to its ongoing activities. Financial assets available for general expense, that is,
without donor or other restrictions limiting their use, within one year of the statement of financial
position date, comprise the following:

June 30,
2025 2024

Available financial assets at year-end:

Cash and equivalents $ 1,456,906 $ 1,545,161

Investments 24,217,235 21,647,171

Short-term contributions receivable 1,922,894 134,414

Accrued interest receivable 18,324 10,581

Total financial assets at year-end 27,615,359 23,337,327

Less: Donor-restricted funds (23,491,299) (19,218,294)
Total financial assets at year-end to meet general

expenditures over the next twelve months $ 4,124,060 $ 4,119,033

In addition to these financial assets, a significant portion of the Foundation's annual expenses will
be funded by current year revenues.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 3 — Fair Value Measurements for Investments and Investment Return — Recurring:
Following is a description of the valuation methodologies used for assets measured at fair value.

o Equities and Mutual Funds: Valued at the closing price reported on the New York
Stock Exchange.

o Fixed Income Securities: Corporate bonds, U.S. government securities and exchange
traded funds are valued by the custodians of the securities using pricing models
based on credit quality, time to maturity, stated interest rates, and market-rate
assumptions.

The preceding methods may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Foundation believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s assets at fair
value as of June 30, 2025 and 2024:

Assets at Fair Value as of June 30, 2025
Investments Valued

Level 1 Level 2 Using NAV(¥) Total
Equities $ 14,376,678 $ - $ - $ 14,376,678
Mutual funds 3,635,723 - - 3,635,723
Fixed income:
Exchange traded funds - 3,635,339 - 3,635,339
Corporate bonds - 949,648 - 949,648
Government securities - 1,144,788 - 1,144,788
Hedge funds - - 475,059 475,059
Total Investments $ 18,012,401 § 5,729,775 § 475,059 $ 24,217,235
Assets at Fair Value as of June 30, 2024
Investments Valued
Level 1 Level 2 Using NAV(*) Total
Equities $ 12,176,319 $ - $ - $ 12,176,319
Mutual funds 4,643,725 - - 4,643,725
Fixed income:
Exchange traded funds - 3,340,106 - 3,340,106
Corporate bonds - 820,834 - 820,834
Government securities - 666,187 - 666,187
Total Investments $ 16,820,044 $ 4827127 $ - $ 21,647,171

(*) As discussed in Note 1, investments that are measured using the practical expedient as not
classified within their fair value hierarchy.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 3 — Fair Value Measurements for Investments and Investment Return — Recurring
(continued):

Information regarding alternative investments valued at NAV using the practical expedient at June
30, 2025 is as follows:

Unfunded Redemption Redemption

Fair Value Commitments Frequency Notice Period
Private infrastructure - real assets (see "a" below) $ 239,168  $ - * *
Private equity and private credit (see "b" below) 235,891 - * b

Total $ 475059  $

** The private equity and private credit investments are illiquid investments.

a. This category includes investments in private infrastructure and other commingled
alternative investment vehicles. The funds focus on long-term investments in essential
infrastructure and real assets, primarily through equity ownership interests. The objective
is to provide income and long-term capital appreciation through exposure to stable, cash-
flow-generating assets with potential inflation protection.

b. Private credit investments consist of NAV investments in funds managed by investment
managers pursuing credit-oriented strategies designed to generate income and risk-
adjusted returns through lending and other structured credit exposures. Investments may
include direct lending, mezzanine financing, and special situations across U.S. and
international markets. These investments are generally illiquid and not publicly traded,
with distributions received in accordance with each fund’s governing terms.

Note 4 - Contributions Receivable, net:
Promises to be received after June 30, 2025 and 2024, have been discounted to their net present

value using a risk-adjusted rate of return for the anticipated collection period. Promises to give will
be received, depending on the timing of the donor’s pledge payments as follows:

June 30,
2025 2024
Less than one year $ 1,922,894 § 134,414
One to five years 431,800 42,800
2,354,694 177,214
Less:
Discount to present value (discount rate of 1%) (29,498) (1,750)

Contributions receivable, net $ 2,325,196 $ 175,464




Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 5 - Related Party Transactions:

In fiscal years 2025 and 2024, the Foundation recorded services received from personnel of an
affiliate, contributed office space and other contributed materials as follows:

Year Ended June 30,

2025 2024
Salaries and Related Expenses $ 224762 $ 210,259
Rent and Utilities 31,703 31,103
Materials 30,589 39,593
$ 287,054 $ 280,955

The Foundation recognized contributed nonfinancial assets within revenue, including salaries and
related expenses which includes the salary and benefit costs incurred by the College that relate to
the operations of the Foundation. Included in rent and utilities are the office rental value, warehouse
storage and utility costs incurred by the College but related to the Foundation. Materials includes
computer support, postage and shipping. Such costs are valued at the cost incurred for such goods
and services by the College.

Amounts due to Middlesex College are non-interest bearing and include $779,269 and $878,356 for
scholarship and grant program expenses paid by the College on behalf of the Foundation and
amounts due to the College for staff accountant salaries, as of June 30, 2025 and 2024, respectively.



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 6 - Net Assets with Donor Restrictions:

Net assets with donor restrictions represent contributions received related to the following:

Restricted by Purpose:

Programs

Scholarships

Quasi endowed

Other

MC Retail Services Corp. funds:
Academic programs and services
Support of students
Operations and development

Endowments (see Note 8):
Subiject to appropriation and expenditure when a
specified event occurs:
Restricted by donors for:
Scholarships
Programs

Perpetual in nature, earnings which are subject

to endowment spending policy and appropriation:

Scholarships
Programs

Endowment subtotal

Total

June 30,
2025 2024

2,879,498 $ 564,819
444,712 299,847

174,102 -
35,000 35,000
2,579,743 2,416,763
1,237,620 1,151,129
2,356,594 2,146,460
9,707,269 6,614,018
2,450,063 1,360,737
275,248 178,849
2,725,311 1,539,586
10,294,558 10,300,529
764,161 764,161
11,058,719 11,064,690
13,784,030 12,604,276
23491299 $ 19,218,294




Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 7 - Net Assets Released from Restrictions:

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose as follows:

Year Ended June 30,

2025 2024
Satisfaction of Purpose Restrictions:
Programs $ 298,502 $ 265,757
Scholarships 306,821 350,993
MC Retail Services Corp funds 191,276 218,004
Endowment appropriations 202,770 246,106
$ 999,369 $ 1,080,860

Scholarship funds are established specifically for assisting students in payment of tuition fees and
books. These funds are established by individuals and businesses making donations to the
Foundation. The scholarships are then awarded to students who meet the requirements for each
individual scholarship and the funds are then released.

Note 8 - Endowments:

The Foundation’s endowment consists of approximately 100 individual funds established by donors
for a variety of purposes.

Interpretation of Relevant Law - The Foundation has interpreted New Jersey's Uniform Prudent
Management of Institutional Funds Act ("NJUPMIFA") as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds, unless there are explicit
donor stipulations to the contrary. As a result of this interpretation, the Foundation classifies as the
Foundation retains in perpetuity (a) the original value of initial and subsequent gift amounts (including
promises to give net of discount and allowance for doubtful accounts) donated to the Endowment
and (b) any accumulations to the endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added. Donor-restricted amounts not retained
in perpetuity are subject to appropriation for expenditure by the Foundation in a manner consistent
with the standard of prudence prescribed by NJUPMIFA.

In accordance with NJUPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Foundation and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Foundation

The investment policies of the Foundation

Nooakwbhd=



Middlesex College Foundation, Inc.
(a Component Unit of Middlesex College)

Notes to Financial Statements
June 30, 2025 and 2024

Note 8 - Endowments (continued):
Endowment Net Asset Composition by Type of Fund as of:

June 30,
2025 2024
With Donor Restrictions

Perpetual in nature $ 11,058,719 § 11,064,690
Restricted for purpose 2,725,311 1,539,586
$ 13,784,030 $ 12,604,276

From time to time, certain donor-restricted endowment funds may have fair values less than the
amounts required to be maintained by donors or by law (underwater endowments). The Foundation
has interpreted NJUPMIFA to permit spending from underwater endowments in accordance with
prudent measures required under law. In accordance with US GAAP, deficiencies of this nature are
required to be covered by assets with donor restrictions of the Organization.

Investment and Spending Policies - The Foundation has adopted investment and spending
policies for endowment assets that attempt to provide a predictable stream of funding to its charitable
programs supported by its endowment while seeking to maintain the purchasing power of the
endowment. Endowment assets include those assets of donor-restricted funds the Foundation must
hold in perpetuity or for a donor-specified period. Under this policy, the endowment assets are
invested per the Board of Trustees' direction with assistance from outside, objective financial
professionals at a moderate level of risk to maintain purchasing power and grow its base prudently.
The Foundation expects its endowment funds over time, to provide an average rate of return in
excess of its annual appropriation for expenditure. Actual returns in any given year may vary from
this amount.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Foundation targets a diversified asset allocation that
places a greater emphasis on equity-based investments to achieve its long-term return objectives
within prudent risk constraints.

The Foundation aims to provide annual scholarships and grants and scholarships up to 5% of the
net assets held in perpetuity. The current Spending Policy, approved by the Foundation Board of
Trustees in November of 2024, is suited for uncertain economic environments and sets the
guidelines for the annual endowment spend rate or actual income on the current fair value of
investments if the corpus is below the value of the original endowment donation and the treatment
of any investment returns in excess of the annual spending rate. It is designed to both protect the
Foundation’s ability to operate and advance its mission while making more realistic and prudent
scholarship, financial aid and grant commitments.
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Note 8 - Endowments (continued):

Investment and Spending Policies (continued) - The Spending Policy stipulates that a spending
rate, between 0% to a maximum 5% based on both the average investment return and average of
market value of endowed assets over the previous three years, using June 30 values, should be
decided upon and approved by the Foundation Board of Trustees at its Annual meeting, to be held
every November, for the next fiscal year.

Changes in Endowment Net Assets for:

Year Ended June 30,

2025 2024
With Donor Restrictions

Endowment net assets, beginning of year $ 12,604,276 $ 11,216,900
Investment return, net 1,417,447 1,220,794
Contributions 120,607 402,488
Appropriation of endowment assets

pursuant to spending-rate policy (202,770) (246,106)
Net assets reclassified from endowment (163,030)
Net assets reclassified to endowment 7,500 10,200
Endowment net assets, end of year $ 13,784,030 $ 12,604,276

Note 9 — Contributed Nonfinancial Assets

For the years ended June 30, 2025 and 2024, the Foundation received unrestricted contributed
nonfinancial assets of $287,054 and $283,255, respectively. $287,054 and $280,955, respectively,
relate to the College described above in Note 5. The remaining $2,300 for the year ended June 30,
2024 relates to a donated piano valued at $1,500 and donated professional services of $800. The
contributed nonfinancial assets were considered without donor restrictions; therefore, they are
estimated at the price the Foundation would have paid to purchase the item at the time of receipt.

For the years ended June 30, 2025 and 2024, the Foundation received restricted contributed
nonfinancial assets of $5,600 and $23,514, respectively. The restricted contributed nonfinancial
assets were food pantry donations and donations to the veterans and service members association
to be used for these specific purposes.

Note 10 - Board-Designated Net Assets

During the year ended June 30, 2025, the Board designated $20,000 of unrestricted net assets to
support faculty professional development. Of this amount, $8,193.85 was utilized during the year for
related program activities, leaving a remaining balance of $11,806.15 in board-designated net assets
as of June 30, 2025. Board-designated net assets represent amounts set aside at the discretion of
the Board of Directors for specific purposes and may be reallocated or undesignated at any time
based on Board action.
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